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Market Outlook 

KSE-100 on Thursday surged by over 700 points and 
concluded the session in the green zone amid the expectation 
that IMF and Pakistan would reach an agreement soon, 
helping the cash starved country avert default. The index 
made an intra-day high and low at 42,568 (844 points) and 
41,723 (0 points) respectively while closed at 42,467 by 
gaining 743 points. Trading volume has increased to 205mn 
shares as compared to 147mn shares on the previous trading 
day. Going forward, we expect the market to remain volatile 
amid the IMF is seeking more time to conclude the staff-level 
agreement with Pakistan. The resistance of the index resides 
at 42,800. Breaking this level would further push the index 
towards 43,500. Contrarily, the support for the index resides 
at 41,746 (200 DMA). 

 

      Key News 
 

 
International 

China CPI inflation misses expectations in January, PPI 
worsens 
Chinese consumer price inflation grew less than expected in 

January, data showed on Friday, as rising COVID-19 cases kept 

spending limited despite the lifting of most restrictions, while 

worsening factory inflation showed that the manufacturing 

sector remained under pressure.  The consumer price see more… 

Oil dips but heads for weekly gain despite U.S. downturn 
fears 
Oil prices fell in early trade on Friday but were headed for a 
weekly gain with the market continuing to seesaw between 
fears of a recession hitting the United States and hopes for 
strong fuel demand recovery in China, the world's top oil 
importer. Brent crude futures fell 28 cents, or 0.3%, to see more… 

Politics 

Punjab, KP assemblies: SC urged to direct ECP, governors to 
announce dates for elections 
The Supreme Court has been urged to direct the Election 
Commission of Pakistan (ECP) and the governors of Punjab 
and Khyber-Pakhtunkhwa to immediately announce the date 
of election for the provincial assemblies of Punjab and KPK. 
The Islamabad High Court Bar Association (IHCBA), on see more… 

Economy 

Stalled IMF bailout remains locked - Negative 
The International Monetary Fund (IMF) and Pakistani 
authorities have been unable to reach staff-level agreement 
after a week-long discussions on 9th Review. Secretary 
Finance Hamid Yaqoob Shaikh told media persons yesterday 
that an agreement on actions and prior actions was reached 
during the technical and policy-level talks with the IMF see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,893.45  21.75 0.12% ▲ 

 DSE 30                   2,241.57  6.89 0.31% ▲ 

 SHANGHAI                   3,268.94  1.44 0.04% ▼ 

 Hang Seng                 21,470.00  154.36 0.71% ▼ 

 Nikkei 225                 27,754.50  170.15 0.62% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,911.15  25.98 0.33% ▲ 

 DAX 30                 15,523.42  111.37 0.72% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,699.88  249.13 0.73% ▼ 

 S&P 500                   4,081.50  36.36 0.88% ▼ 

 NASDAQ                 12,381.17  114.21 0.91% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,872.95  5.55 0.30% ▼ 

 Oil-WTI (bbl)                        77.75  0.31 0.40% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      268.50  5.75 2.10% ▼ 

 EURO/PKR                      289.41  4.83 1.64% ▼ 

 GBP/PKR                      325.95  4.45 1.35% ▼ 

 AED/PKR                        73.40  1.22 1.63% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economic-indicators/china-cpi-inflation-misses-expectations-in-january-ppi-worsens-3000082
https://www.investing.com/news/commodities-news/oil-dips-but-heads-for-weekly-gain-despite-us-downturn-fears-3000087
https://www.brecorder.com/news/40225448/punjab-kp-assemblies-sc-urged-to-direct-ecp-governors-to-announce-dates-for-elections
https://www.brecorder.com/news/40225484/stalled-imf-bailout-remains-locked
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Forex reserves fall below $3bn on debt repayments - Negative 
The country’s total liquid foreign exchange reserves further 
shrunk by $202 million during the last week. According to State 
Bank of Pakistan (SBP) weekly report issued on Thursday, the total 
liquid foreign reserves held by the country stood at $8.54 billion 
as of Feb 3, 2023 compared to $8.74 billion as of Jan 27, 2023. 
During the week under review, SBP’s reserves decreased by $170 
million to $2.918 billion due to external debt repayments. see more… 
 

Jul-Sept: new loan agreements worth $422m signed - Neutral 
The government signed new loan agreements worth $422 million 
i.e. 18 percent during the first quarter (July-September) of the 
current fiscal year with development partners, compared to $2.34 
billion of the corresponding period of last year, says Economic 
Affairs Division (EAD). The official data revealed that as of 30th 
September 2022 Pakistan’s total external public debt stood at 
$86.5 billion, in comparison to $88.8 billion on 30th June  see more… 
  

New taxation measures of nearly Rs300bn finalised - Negative 
The Federal Board of Revenue (FBR) has finalised proposals for 
new taxation measures of nearly Rs 300 billion including a one 
percent increase in the standard rate of sales tax from 17 percent 
to 18 percent and changes in the withholding tax regime. Sources 
told Business Recorder on Thursday that the approval of the 
Federal Cabinet would be required before the promulgation of the 
Tax Laws Amendments Ordinance, 2023. In budget see more… 
 

PKR appreciates Rs2.82 in interbank - Positive 
The Pakistani rupee recovered for the second consecutive day on 
Thursday, with analysts attributing it to expectations that the 
government would reach an agreement with the International 
Monetary Fund (IMF). The local currency closed at Rs270.51 per 
dollar in the interbank market, an appreciation of Rs2.82 or 1.03 
per cent from yesterday’s close of Rs273.33, data shared by the 
State Bank of Pakistan showed. Tresmark’s Head of see more… 
 

Fiscal Deficit Widens to Rs. 1.7 Trillion in First Half of FY23 - 
Negative 
Pakistan’s fiscal balance in the outgoing first half of FY23 posted a 
deficit of around Rs. 1.7 trillion, up 23 percent compared to the 
deficit during the same period of the previous fiscal year. In terms 
of percentage of GDP, the deficit arrived at 2 percent in 1HFY23, 
the same as last year’s corresponding period figure. However, the 
primary balance during 1HFY23 posted a surplus of Rs. 890 see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Indecision on LC issues to lead to petrol crisis by mid-Feb: 
refineries - Negative 
A petrol crisis could hit the country by mid-February if the 
government fails to resolve the payment issues of imported 
raw materials and additives needed by the local refining 
sector, refineries warned on Thursday. Petrol production was 
massively hampered due to the delay in payments of raw 
materials and additives, intensified by the dollar see more… 
 

Pak Suzuki raises car prices for second time in a month - 
Positive 

Pak Suzuki Motor Company (PSMC) increased its car prices for 
a second time within a month in the range of Rs175,000-
350,000, after an upward price revision by Indus Motor 
Company and Honda Atlas. The new rates will come into 
effect from February 9. The company had earlier hiked prices 
on January 24 in the range of Rs115,000 and see more… 
 

Pharmaceutical Companies Demand to Increase Medicine 
Prices by 38.5% - Negative 
Pakistan Pharmaceutical Manufacturers Association demand 
to increase medicine prices by 38.5 percent to pass on the 
impact of high cost. Chairman of Pakistan Pharmaceutical 
Manufacturers Association (PPMA), the representative 
organization of pharmaceutical companies, Farooq Bukhari 
has said in his video statement that the problem of see more… 
 

Pakistan Second Largest Province Uplift Wheat Support Price 
by 82% - Neutral 
Sindh, the 2nd largest province of Pakistan, cabinet in its 
meeting held today on 9th February 2023 fixes the 
support/procurement price of wheat crop 2022-23. The 
cabinet fixes the wheat price at PKR 4,000 per maund/40 kg 
or PKR 100 per kg. Minimum support price for the current year 
was fixed at PKR 2200/40 kg. Few weeks ago Federal see more… 
 

Ogra tasked to carry out audit of OMCs - Neutral 
Federal government has tasked the Oil and Gas Regulatory 
Authority (Ogra) to carry out the audit of oil marketing 
companies (OMCs) to reassess their financial position and 
infrastructure, a condition of their licences’ obligation. In a 
press conference, State Minister for Energy (Petroleum 
Division) Musadiq Malik on Thursday said that the Ogra would 
inspect storage/stock capacity and supply of petrol to see more… 

 
 

https://www.brecorder.com/news/40225485/forex-reserves-fall-below-3bn-on-debt-repayments
https://www.brecorder.com/news/40225470/jul-sept-new-loan-agreements-worth-422m-signed
https://www.brecorder.com/news/40225486/new-taxation-measures-of-nearly-rs300bn-finalised
https://www.dawn.com/news/1736180/pkr-appreciates-rs282-in-interbank
https://propakistani.pk/2023/02/09/fiscal-deficit-widens-to-rs-1-7-trillion-in-first-half-of-fy23/
https://www.thenews.com.pk/print/1039099-indecision-on-lc-issues-to-lead-to-petrol-crisis-by-mid-feb-refineries
https://www.brecorder.com/news/40225328/pak-suzuki-raises-car-prices-for-second-time-in-a-month
https://augaf.com/pharmaceutical-companies-demand-to-increase-medicine-prices-by-38-5/
https://augaf.com/pakistan-second-largest-province-uplift-wheat-support-price-by-82/
https://www.brecorder.com/news/40225477/ogra-tasked-to-carry-out-audit-of-omcs
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, inc luding investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 

PREPARED BY RESEARCH DEPARTMENT HEAD OFFICE     

     Muhammad Salman 6 - Shadman, Lahore 6 - Shadman, Lahore    

Phone: (+92) 42 38302028 Phone: (+92) 42 38302028; Ext: 116, 117 Phone: (+92) 42 38302028    

Ext: 116 Email: research@abbasiandcompany.com Email: info@abbasiandcompany.com    

Email: salman@abbasiandcompany.com web: www.abbasiandcompany.com web: www.abbasiandcompany.com     


